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Repeatedly in 2021, central banks told markets not to worry about inflation – and investors gleefully did as told.
Even as inflation kept rising in 2022, markets were relatively sanguine – many thought it had peaked in March as it
was being driven by relatively small-weighted items in the inflation basket surging due to the War in Ukraine and
covid-related supply issues in China. The expectation was that such pressures – while acute – would eventually
dissipate. The belief that inflation would subside naturally further solidified when the April inflation figure, while
still high, was lower than the previous month. However, US inflation data released on Friday shattered that belief.
The inflation figure hit 8.6%, a 40-year high. Moreover, many of the of the sub-components appear to be gaining
momentum.

What is different this time?

As of May, motor fuel, gas and electricity in the US were 49%, 30% and 12% more expensive, respectively,
compared to the year before. The price of meats, poultry, fish, and eggs collectively rose by over 14%. Flights
became nearly 40% more expensive. All of this contributed to a year-on-year inflation reading of 8.5% in March,
the highest the US has seen in four decades. Such pressures are even more pronounced in the UK. The good news
is that the items mentioned have had huge percentage increases often because their prices were deeply
depressed in the early post-pandemic recovery. They should eventually begin contributing less to the overall
inflation calculation as such huge percentage gains are unlikely to persist. The bad news, however, is that these
items account for relatively small weight in the basket making up the Consumer Price Index. Far more important
is the cost of shelter, which alone makes up one-third of the inflation basket. And here there is clear evidence of
inflationary pressures that are likely to be more long-term.
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Sticky business

In developed economies, the biggest expenditure for consumers tends to be housing: the average Briton or
American spends about 33% of their monthly pay cheque on rent. Cost of shelter did not rise as fast as other
components of the CPI – 5.5% in the US in the twelve months to May– but given its prominent weighting likely
provided the most painful squeeze to consumers’ finances. Worse yet, compared to other components of the
index, rent prices tend to be “sticky”. Whereas the cost of, say, used cars tends to fluctuate with supply and
demand, and patient buyers could hold out for a better deal, tenants signing a new, pricier lease will be locked in
with the higher cost for years. Further, rent prices tend to not be correlated with real estate prices on the
downside: even if house prices fell, tenants are unlikely to benefit from a downward revision of their equivalent
rent.

This move from transitory to more systemic inflation has – more than anything else – spurred central banks to
action and uncertainty has crept into economic expectations for consumers, corporates, and ultimately financial
markets. The S&P 500, a global bellwether, has fallen into a bear market. Sentiment has come down markedly, in
some asset classes verging on over-sold territory. Crucially, bond markets suggest that central banks will be able
to control inflation in the medium term: 10-year breakeven yields are pricing in an average inflation rate of 2.7%
over the next decade. This is important, and signals central banks have not lost the critical battle against long-run
inflation expectations becoming unanchored. Nonetheless, many markets participants believe policymakers to
be behind the “rate-hike curve”, and now making up for it by aggressive action – with 200 basis points of
tightening being priced in over the rest of 2022. That aggressive pace of monetary tightening is at root of the
angst in markets today and has clearly increased the possibility of recession.

Stay calm and carry on

Much of Western monetary policy – and indeed the fate of global financial markets - rests on inflation numbers
over the course of this year. Fortunately, some evidence suggests that price pressures have already begun to
subside. Firstly, many of the smaller CPI items that drove inflation throughout and immediately following the
pandemic, such as homewares or used cars, have already started to retract. Even those items impacted by the
war in the Ukraine, such as oil, energy, and other commodities, are unlikely to experience further significant price
pressures from today’s high bases.

Secondly, house prices, which tend to lead rent prices by about a year, are one of the few factors central banks
can target more effectively to combat inflation. Even in anticipation of monetary tightening, 10-year fixed
mortgage rates in the US began have shot up to 5.5% from 2.5% at the start of the year, causing house price
growth to retract. This development is not restricted to the US - in the UK, house price growth has dropped to
single digits for the first time this year, easing from a high of 13.3% year-on-year in 2021.

Solid foundations

The balance of probabilities is currently not pointing towards a recession this year. Monetary policy remains loose
by historical standards, and there is no evidence of significant degrading of financial conditions: access to loans,
whether private or corporate, is still easy. Corporate earnings continue to climb to new record highs. Household
savings are unusually high following the past few years of fiscal stimulus, and financial regulation has greatly
improved the robustness of both banks’ balance sheets as well as their credit approval processes over the past
decade, backstopping another potential Great Financial Crisis. Indeed, a record-low housing stock will likely
provide a bottom to prices even in the case of a Fed-sponsored contraction of the housing market.

In accordance with the applicable regulation, we inform the reader that this material is qualified as a marketing document. CA25/H1/21
Unless otherwise specified, all statistics and figures in this report were taken from Bloomberg and Macrobond on 05/20/2022.
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Bottom Line
In uncertain times like these it pays to not panic, stay disciplined, and trust the process. It is currently telling us
the following:

• The economic outlook remains in slowdown judging by the forward-looking indicators we measure. This is
favourable for risk assets. Recession does not appear on the horizon. While financial conditions are tightening,
it remains relatively easy and cheap for most households and companies to borrow money. Jobs are plentiful.
Corporate earnings are at (or near) record territory.

• Valuations had been our biggest source of concern coming into this year but have moderated, as prices
for equities have fallen this year while earnings expectations have remained anchored or even risen, leading to
affordable if not cheap assets compared to their own recent history.

• Momentum for equities remains negative by the 10-month moving-average metric that we favour. This is
cause for caution.

• Sentiment in markets is neutral but has deteriorated sharply over the past weeks, mainly impacted by
negative equity outflows and a strong dollar. Over-bearishness would provide a strong buying signal; however,
we are not there yet.

A robust economic outlook paired with fair(er) valuations support the case for risk-taking. On the other hand,
momentum of equity prices remains negative for the time being: a signal to seek a conservative stance in the
near-term. We prefer a neutral allocation to risk assets supplemented by a range of diversifiers, including cash,
government bonds, gold, hedge funds and a Tail Risk Protection Note. This provides a resilient positioning in the
wake of rising volatility and sufficient flexibility to adjust our views should conditions change: to further cut risk in
case of deteriorating economic environment or add to it should momentum turn or if rate hike cycles prove to be
drastically overestimated.

In accordance with the applicable regulation, we inform the reader that this material is qualified as a marketing document. CA25/H1/21
Unless otherwise specified, all statistics and figures in this report were taken from Bloomberg and Macrobond on 05/20/2022.
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PROCESS AND CONVICTIONS

Valuations continue to soften but momentum is negative,
giving us some cause for concern. As such, we hold an
increased stable of diversifiers: cash, government bonds,
gold, hedge funds, commodities and a Tail Risk Protection
Note.

We have a neutral allocation to equities, reflecting a
slowdown in the economic scenario.

We favour cheaper regions, which are less sensitive to a
rising rate environment such as the UK and the Eurozone.

Environmentally-linked policymaking, legislation and
consumer behaviour are irreversible. We favour companies
that are contributing positively to these long-term themes.

Momentum 

Economic Scenario

Recovery

ExpansionSlowdown

Contraction

Valuations

CheapNeutralExpensive

Sentiment

Over-BearishNeutralOver-BullishNegative Positive

Our VaMoS™ framework puts our 
investment philosophy into practice
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OUR ASSET ALLOCATION

The table below presents the latest conclusions of the Kleinwort Hambros Investment Committee:

Source: Kleinwort Hambros 9-June-2022

*Duration: underweight/short = Up to 5 years, neutral/medium = 5-7 years, overweight/long = 7+ years. HY = High Yield bonds (higher return but 
greater risks), IG = Investment Grade bonds (higher quality but lower return)
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FIXED INCOME

Shocker

Past performance should not be seen as an indication of future performance. Investments may be subject to market fluctuations, and the price and value
of investments and the income derived from them can go down as well as up. Your capital may be at risk, and you may not get back the amount you
invest.

Bond markets reacted sharply to the latest inflation print in early July, pricing in a more aggressive
monetary tightening strategy by central banks. We are reducing our Underweight to Sovereigns, which have
become considerably more attractive in terms of income and protection over the past few months.

Sovereign
United States. Following a month of relative stability with 10-year Treasury yields hovering between 2.75% and
3.10%, bond markets suddenly sprung into action following a worse-than-expected inflation reading in early June:
yields spiked as high as 3.35% as investors digested the news and began pricing in more aggressive Fed
action. After increasing its policy rate by 0.5% to 1.0% in May, the Fed was previously expected to follow up with a
steady series of 25bps hikes, whereas some market participants now expect hikes of up to 75bps in response to the
ongoing inflationary pressures. The rise is expected to continue to 3.5% in early 2023, reflecting worries about the
uptrend in the most stubborn components of inflation such as rents. However, house price growth – which leads
rent price growth – has already begun softening in anticipation of the rate hike cycle and may well provide the Fed
with sufficient breathing room to hold off the most aggressive policy action. Much negative news has now been
priced in and we are reducing our Underweight to take advantage of more attractive valuations.

United Kingdom. The Bank of England (BoE) will continue to tighten rates in an effort to counter the rampant
inflation sweeping through the UK economy, which hit 9% in April and is projected to continue further for the
remainder of the year. Despite a gloomy economic forecast, the BoE has few options but to keep raising rates to
avoid even worse implications resulting from long-term, systemic inflationary pressures. Following its most recent
hike to 1.0% in May, money markets are pricing in a base rate of 2.8% at year-end. As in the US, we are taking the
opportunity of the spike in yields to reduce our Underweight.

Eurozone. In line with US yields, European sovereign yields held generally steady throughout May before surging
further in early June, as 10-year bund yields continued their rise to 1.63%. With inflation still on the rise and
underlying inflation running above 3%, the ECB decided to tighten policy significantly sooner than previously
planned. It will likely halt net asset purchases in June and is set to start raising rates in July, with the aim of exiting
its negative-rate policy. Nonetheless, given its options for reinvesting its various asset purchase programmes, we
think the ECB still has the dry powder to deal with unforeseen issues arising in weaker economies Overall, we
remain Underweight.

Credit
Developed Markets. As sovereign yields rose and
spreads reacted to mounting economic uncertainties,
Credit indices took significant losses in the year to
date. The asset class is likely to face more headwinds
amidst rising rates and declining growth and we have
increased our Underweight in favor of Sovereign debt.

Emerging markets. We remain Underweight
emerging market debt. Developed economies are
tightening monetary policy, which usually sucks value
out of EM assets. Also, further lockdowns in China and
decoupling of the PBoC's monetary policy will put
downward pressure on Chinese bond values.

Investment grade corporate bond yield

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

5.0

2017 2018 2019 2020 2021 2022

EA IG US IG

Sources: SGPB, Macrobond,  19/05/2022 



FED’S BALANCING ACT
JUNE 2022 │ 7

EQUITIES

Whipsaw

Past performance should not be seen as an indication of future performance. Investments may be subject to market fluctuations, and the price and value
of investments and the income derived from them can go down as well as up. Your capital may be at risk, and you may not get back the amount you
invest.

We are retaining our overall Neutral exposure to equities. Equities have been facing multiple headwinds
since the start of the year. Many of these have, however, already been priced in by the market. Furthermore,
the outlook for revenue growth remains positive in a context of significant nominal growth.

United States. Tech stocks were hardest hit by the trend in rates, with the Nasdaq temporarily posting losses
comparable to those seen in March 2020. While the Q1 earnings reported by companies (including those in the
Nasdaq) mostly surprised on the upside, revenue risks are on the downside. For one thing, deteriorating
households' confidence is likely to translate into softer consumption. For another, rising wages and production
cost inflation are putting pressure on company margins. Recession risk remains, though it is not our base-case,
and is largely priced into markets at this point. The labour market continues to boom, and the near-energy
independence of the US economy means it can mitigate the commodities shock. We are Underweight.
United Kingdom. The UK equity market is one of few developed countries to have performed well since the
start of the year, thanks to its advantageous sector composition. On the other hand, the British economy itself is
skirting recession, with household incomes especially hard hit. This is evident in the performance of the region’s
two main equity indices: The FTSE 100 large-cap index, propelled by energy stocks, returned 3% in the year
through 31st May. The FTSE 250 however, its small- and mid-cap cousin, returned -13% over the same time period,
reflecting worries about the “real economy”. We remain Overweight given attractive valuations and favorable
sector composition.

Eurozone. Eurozone equity markets continue to suffer from the war raging in neighboring Ukraine. Inflationary
pressures are mainly stemming from energy and food prices. Underlying inflation is lower than in the United
States and salary rises much lower. Consumer confidence fell back to the levels seen in March 2020, just as the ECB
is bracing to speed up its monetary tightening calendar and a first policy rate rise is now expected in July 2022. In
these circumstances, we reckon much of the correction to European equity indices has already happened. The
value on offer in equity markets is attractive and we are Overweight.

Japan. The Japanese equity market, is at the mercy of
growth trends in wider Asia. Ongoing health
clampdowns in China are likely to hurt earnings at the
leading Japanese groups. Also, the correlation between
a weak yen and improving company profits has
weakened over recent years. We remain Underweight.

Emerging markets. Emerging market equities are
currently being hard hit hard by the shutdown to activity
in China. The brutal drop in the Chinese economy is also
creating bottlenecks, raising fears of possible supply
problems and fresh pressures on inflation, particularly
for emerging economies. Nonetheless, medium- to long-
term growth prospects remain attractive and we are
Neutral.

Energy stocks propelled the FTSE 100

Source: Kleinwort Hambros, Bloomberg, 09/06/2022



FED’S BALANCING ACT
JUNE 2022 │ 8

FX RATES

More Hawkish Fed 

Past performance should not be seen as an indication of future performance. Investments may be subject to market fluctuations, and the price and value
of investments and the income derived from them can go down as well as up. Your capital may be at risk, and you may not get back the amount you
invest.

The higher-than-expected US inflation figures for May means the Federal Reserve will send a stronger signal 
to tame it with a more hawkish stance. This is likely to continue to support a strong Dollar. 

Dollar index (DXY). With risks significantly on the rise, the dollar continues to make gains against main
currencies. The higher-than-expected inflation number for May means the Federal Reserve will have to tighten
faster; the relatively robust pace of US economic growth combined with a persistence of geopolitical risks over
coming weeks, should translate into continued support for the USD.

EUR/USD. Ongoing geopolitical risks, mounting threats to European growth reported by the ECB and the Fed's
intensified pace of monetary policy tightening will continue to support the USD for the next few months. The
EUR/USD currency pair is at a three-month low.

GBP/USD. The currency pair is at a four-week low at 1.22. The pound has had some weakness given the
fractured state of Boris Johnson’s future and more Brexit legislation troubles. Macro data showed an unexpected
contraction in economic growth by -0.3%, the first back-to-back monthly figure to be negative since the pandemic.
The prospects of a more aggressive Fed and the safe-haven qualities of the greenback support dollar
strengthening.

GBP/EUR. Downbeat UK economic news continues to see the pair trade at around 1.7. The ECB left rates
unchanged in its recent June meeting and signalled a 25bps increase for July, the market consensus was higher at
50bps.

US dollar per British pound continues to fallEM. Emerging currencies remain on a downward
trend. On the one hand, the extension of new
recent lockdowns in China have put Asian
currencies as well as those of countries exporting
mining products at a disadvantage. In addition, the
Fed's accelerated tightening adds downward
pressure to currencies like the TRY that are
dependent on capital flows. The only exception to
this downward trend is the BRL, which still benefits
from positive real rates.

1.22
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ALTERNATIVES

An environment still favourable to alternative assets

Since the start of 2022, the economic backdrop of sustained inflation and uncertain growth prospects has 
been bad for traditional assets but good for alternative investments. We maintain our Overweights to gold 
hedge funds and commodities. 

Commodities
Oil. Having briefly dipped below USD 100/bbl last month, oil continues its upward trajectory and is trading at USD
118/bbl and looks set to stay high, albeit with plenty of volatility to come. Supply side, exporter countries are
capping production and have no plans to raise it. Demand side, the Chinese economy looks poised to start growing
again but another fresh lockdown in Shanghai could temper this slightly. Europe's plan to cut off its supply from
Russia by the end of the year is helping put upward pressure on prices. Recession fears are likely to cause oil to be
volatile, but the supply issues clearly tilt the pressure towards higher prices.

Gold. The gold price fell over the month to just above USD 1,800/ounce, back where it was before the Ukraine
war. The trend is explained by strong gains in the dollar and rising fixed-income yields – both factors that make it
less attractive to hold gold. However, at its current price, gold is looking tempting again, particularly compared to
fiduciary currencies other than the dollar, which are losing purchasing power, and following the recent plunge in
crypto assets. Crypto was sold, like gold, as offering some hedge against inflation. Obviously, though, gold remains
the go-to safe-haven asset. As inflation and economic uncertainty look set to last some time yet, we are
maintaining our Overweight.

Hedge Funds
Hedge Funds. In unstable market conditions hedge funds can help a portfolio, but selectivity is key. We prefer
strategies which hold their own in bear markets, such as Merger Arbitrage, trend followers and Equity long/short.
These strategies provide relatively safe, uncorrelated sources of returns from equities, our most significant
allocation across balanced and growth multi-asset strategies and provide positive contributions to returns – and
lowered risk – especially during periods of volatility.

Past performance should not be seen as an indication of future performance. Investments may be subject to market fluctuations, and the price and value
of investments and the income derived from them can go down as well as up. Your capital may be at risk, and you may not get back the amount you
invest.

US Oil per barrel continues to climb
Tail Risk Protection Note. Tail risks are typically
understood as unlikely but severe crisis events which
shock markets and dramatically impact the value of risk
assets negatively. The dot-com bust at the turn of the
century and the Great Financial Crisis in 2008 and 2009
are examples of such events.

We believe the Tail Risk Protection Note offers our
portfolios yet another critical source of safety and
complements the existing diversifiers.
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This document is provided for information purposes only. It does not constitute and under no circumstances should it be 
considered in whole or in part as an offer, a solicitation, or a contract. It is intended to be used by the recipient only and may not 
be passed on or disclosed to any other persons and/or in any jurisdiction that would render the distribution illegal. 

It is the responsibility of any person in possession of this document to inform himself or herself of and to observe all applicable 
laws and regulations of the relevant jurisdictions. This document is in no way intended to be distributed in or into the United 
States of America nor directly or indirectly to any U.S. person.

This document is intended to report solely on the services, products, investment strategies and opportunities provided by or 
identified by the Kleinwort Hambros group (“Kleinwort Hambros Group”). The services, products, investment strategies and 
opportunities described herein may not be suitable for all clients. Potential clients should consult their financial adviser to assess 
the suitability of any proposed transaction before taking any action. 

Financial Promotion

This document is a Financial Promotion.

Tax, Accounting and Legal

Any services and investments may have tax consequences and it is important to bear in mind that the Kleinwort Hambros Group 
does not provide tax advice. The level of taxation depends on individual circumstances and such levels and bases of taxation can
change. You should seek professional tax advice in order to understand any applicable tax consequences. In addition, the 
material is not intended to provide, and should not be relied on for, accounting or legal purposes and independent advice should
be sought where appropriate. 

Some products and services are not available in all Kleinwort Hambros Group entities. Their availability depends on local laws 
and tax regulations. In addition, they have to comply with the Societe Generale Group Tax Code of Conduct. Furthermore, 
accessing some of these products, services and solutions might be subject to other conditions, amongst which is eligibility.

Hedge funds

The document may include funds which have not been specifically approved for sale in the jurisdiction of the recipient. In view of 
this, special care should be exercised when investing in this type of fund. We draw your attention to the following: 

- Shares of this type of fund carry no guaranteed return of capital, which, under certain circumstances, may lead to the loss of
your entire investment; 

- The investment management methodology implies a degree of risk linked, among other factors, to the use of derivatives, 
leverage and short selling; and

- The terms and conditions applicable to redemption may continue to expose you to risk during the period between the 
redemption request and execution (usually prior notice of 45 calendar days before the last business day of the end of each 
quarter is required but can be longer for some investments). 

Some funds are subject to extended redemption periods or a restriction is placed on the amount of withdrawals from the fund 
during a redemption period. This is known as gating. The implementation of a gate on a hedge fund is up to the hedge fund 
manager. The purpose of the provision is to prevent a run on the fund, which would impact on its operations. Investors should
consider a hedge fund with a gate as illiquid, as withdrawals from these funds are restricted.

Limitation 

Information herein is believed to be reliable, but the Kleinwort Hambros Group does not warrant its completeness or accuracy 
and it should not be relied on or acted upon without further verification. The Kleinwort Hambros Group disclaims any 
responsibility to update or make any revisions to this document. Opinions, estimates and expressions of judgment are those of
the writer and are subject to change without notice. As such, the Kleinwort Hambros Group, Societe Generale and its other 
subsidiaries shall not be held liable for any consequences, financial or otherwise, following any action taken or not taken in 
relation to this document and its contents.

IMPORTANT INFORMATION – PLEASE READ
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Marketing

If you do not wish to receive this document in the future, please let your private banker know or call us on +44 (0) 207 597 3000. 
Telephone calls may be recorded.

Legal and Regulatory Information

This document is issued by the following companies in the Kleinwort Hambros Group under the brand name Kleinwort Hambros:

United Kingdom

SG Kleinwort Hambros Bank Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority. The firm reference number is 119250. The company is incorporated in England 
and Wales under number 964058 and its registered address is 5th Floor, 8 St James’s Square, London SW1Y 4JU.

Channel Islands

SG Kleinwort Hambros Bank (CI) Limited is regulated by the Jersey Financial Services Commission ("JFSC") for banking, 
investment, money services and fund services business. The company is incorporated in Jersey under number 2693 and its 
registered address is PO Box 78, SG Hambros House, 18 Esplanade, St Helier, Jersey JE4 8PR. 

SG Kleinwort Hambros Bank (CI) Limited – Guernsey Branch is also regulated by the Guernsey Financial Services Commission 
("GFSC") for banking, investment and money services business. Its address is PO Box 6, Hambro House, St Julian’s Avenue, St 
Peter Port, Guernsey, GY1 3AE.

The company (including the branch) is also authorised and regulated by the UK Financial Conduct Authority ("FCA") in respect of 
UK regulated mortgage business and its firm reference number is 310344. This document has not been authorised or reviewed by 
the JFSC, GFSC or FCA.

Gibraltar

SG Kleinwort Hambros Bank (Gibraltar) Limited is authorised and regulated by the Gibraltar Financial Services Commission for 
the conduct of banking, investment and insurance mediation business. The company is incorporated in Gibraltar under number 
01294 and its registered address is 32 Line Wall Road, Gibraltar.  

Compensation Scheme

United Kingdom

SG Kleinwort Hambros Bank Limited is covered by the Financial Services Compensation Scheme ("FSCS"). The FSCS can pay 
compensation to eligible depositors or investors if a bank is unable to meet its financial obligations. Most depositors and 
investors – including most individuals and businesses – are covered by the scheme. 

In relation to investment services compensation will be payable, however, only in circumstances where we have been in default
to you of our obligations. It will not be available merely because your investments have not performed as well as you had 
expected unless we are somehow at fault.

For further information about the schemes (including the amounts covered and eligibility to claim) please contact your Private 
Banker or refer to the FSCS website: www.fscs.org.uk.

IMPORTANT INFORMATION – PLEASE READ
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Channel Islands

SG Kleinwort Hambros Bank (CI) Limited is a participant in the Jersey Bank Depositors Compensation Scheme (the “JBDC 
Scheme”). The JBDC Scheme offers protection for eligible deposits of up to £50,000. The maximum total amount of 
compensation is capped at £100,000,000 in any five year period. Full details of the JBDC Scheme and banking groups covered are 
available on the States of Jersey website www.gov.je/dcs or on request.

SG Kleinwort Hambros Bank (CI) Limited – Guernsey Branch is a participant in the Guernsey Banking Deposit Compensation 
Scheme (the “GBDC Scheme”). The GBDC Scheme offers protection for “qualifying deposits” up to £50,000, subject to certain 
limitations. The maximum total amount of compensation is capped at £100,000,000 in any five year period. Full details are 
available on the GBDC Scheme’s website www.dcs.gg or on request.

Please note the Channel Islands are not part of the UK and when you conduct business with SG Kleinwort Hambros Bank (CI) 
Limited you will not be eligible for: (a) the protections provided under the UK's Financial Services and Markets Act 2000 other 
than protections relating specifically to UK regulated mortgage business; or (b) referring complaints to the UK’s Financial 
Ombudsman Service.  However SG Kleinwort Hambros Bank (CI) Limited’s UK regulated mortgage business is covered under the 
UK's Financial Services Compensation Scheme ("FSCS"). You may be entitled to compensation from the FSCS if SG Kleinwort 
Hambros Bank (CI) Limited cannot meet its obligations in relation to UK regulated mortgage business. This depends on the 
circumstances of the claim. For further information about the FSCS (including the amounts covered and eligibility to claim) 
please contact your Private Banker or refer to the FSCS website: www.fscs.org.uk.

Gibraltar

SG Kleinwort Hambros Bank (Gibraltar) Limited is a participant in the Gibraltar Deposit Guarantee Scheme (the “Deposit 
Scheme”). Most deposits denominated in currencies of the European Economic Area and Euros are covered. Further details of the
Deposit Scheme are available on request or can be found at www.gdgb.gi. The Deposit Scheme does not apply to fiduciary 
deposits.

SG Kleinwort Hambros Bank (Gibraltar) Limited is a participant in the Gibraltar Investor Compensation Scheme (the “Investor 
Scheme”). [Payments under the Investor Scheme are limited to 90% of a client’s total eligible investments which qualify for  
compensation subject to a maximum payment to any one client of €20,000 (or the sterling equivalent).] [Note: include the limit 
wording if the document is not a Financial Promotion (limits not required for Financial Promotions/Advertisements.)] You may be 
entitled to compensation from the Investment Scheme if we cannot meet our obligations. Further details of the Investor Scheme
are available on request or can be found at www.gics.gi. If you would not normally be classified as a retail client you may not be 
eligible for this scheme. 

General 

Kleinwort Hambros is part of Societe Generale Private Banking, which is part of the wealth management arm of the Societe
Generale Group. Societe Generale is a French bank authorised in France by the Autorité de Contrôle Prudentiel et de Resolution, 
located at 61, rue Taitbout, 75436 Paris Cedex 09 and under the prudential supervision of the European Central Bank. It is also 
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential 
Regulation Authority.

Further information on the Kleinwort Hambros Group including additional legal and regulatory details can be found at: 
www.kleinworthambros.com
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