
Market commentary

For the month of September, GBP Sterling rallied considerably versus other major 
currencies, for example, moving from USD $1.29 at the start of the month up to $1.34 by 
the end. The implied impact on overseas earnings of UK companies combined with the 
otherwise negative net return to overseas equites when translated back to GBP meant a 
weak return from the perspective of a GBP investor.

The Fund’s UK Equity portfolio was no exception to this, though in some cases for very 
stock-specific reasons. Cruise line operator Carnival – an otherwise stellar performer this 
year – declined by c. 11.7% over the month as investors reacted to the string of hurricanes 
affecting the Southeast US and Caribbean markets, though has since rebounded 
somewhat. Those sectors that are relatively sensitive to movements in interest rates (e.g., 
Utilities, Telecommunications and Real Estate) also pulled back, as UK government bond 
yields jumped higher (e.g., the 10-year Gilt yield rose from 1.03% to 1.36% over the course 
of the month). Bright spots during the month included Wood Group (+20.2%), which has 
rallied strongly in line with some recovery in crude oil prices, as well as with company 
expectations of substantial cost savings from the merger with Amec Foster Wheeler.

As mentioned above, Gilt yields jumped higher during the month, which had a negative 
impact on bond returns. The Fund’s continued bias toward shorter maturity debt and 
toward corporate and emerging market debt instead of government bonds meant that the 
impact was fairly muted.

Looking forward, we continue to view equities favourably. While equity market valuations 
have become somewhat elevated by historical norms, it has happened within the context 
of a global economy that continues to strengthen. Market momentum remains in place, and 
investor sentiment is something far less than euphoric – ingredients for further gains ahead.

Top ten holdings

% of fund

Ishares Msci Eur Ex-Uk 6.5%

Ishares Vii Plc S&P 500 6.1%

Blackrock Lux SA Eur Flex 6.1%

SG Commodity Index 8 Years 09/12/2024 4.9%

Vanguard S&P 500 UCITs ETF 4.9%

Pimco Global Inv Grade Cred 3.9%

Henderson Global Inv GIA 3.3%

Fil Inv Svcs Uk Instl Emg 3.2%

Tokio-Marine Jpn Eq 3.0%

AXA Emg Short Duration 3.0%
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Source for all data: Kleinwort Benson. Calculation basis: Sterling, bid to bid, total return. All returns in 
Sterling unless stated otherwise. Fund returns are actual returns after all fees and expenses are deducted.



Single year fund performance (5 years ending September)

Sep 12 – Sep 13 Sep 13 – Sep 14 Sep 14 – Sep 15 Sep 15 – Sep 16 Sep 16 – Sep 17

10.6% 2.3% -2.6% 17.8% 6.4%

Performance table %

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017*

HC KB Capital Growth Fund 10.9% 10.3% -29.6 26.3 13.0 -4.2 7.9 13.3 -0.6 2.3 13.3 3.9

Morningstar EAA Fund GBP 
Moderately Adventurous Allocation 8.8 3.3 -20.7 19.2 11.9 -5.8 10.5 14.8 5.2 2.3 13.4 6.3

*Figures are as at 31 December, except 2017 – Year to Date

Asset allocation

Equities 79.0%

Fixed interest 15.0%

Commodities 5.0%

Cash 1.0%

Fees and charges

Capital Growth Fund

Initial charge* 5.00% Ongoing charges figure** 1.79%***

Performance fee 0.00% Exit Penalty 0.00%

*May be waived for clients of Kleinwort Benson.
**  This includes fund administration charges. The ongoing charge is reduced to 1.59% for the institutional share class when assets of over 

GBP 5 million are in Kleinwort Benson managed funds.
*** Calculated as at 30-Apr-2017. This amount may fluctuate according to fund size and underlying holdings.

Source for all data: Kleinwort Benson. Calculation basis: Sterling, bid to bid, total return. All returns in Sterling unless stated otherwise. 
Fund returns are actual returns after all fees and expenses are deducted.



For details of our services and general information about Kleinwort Benson please visit www.kleinwortbenson.com.

UK enquiries
+44 (0) 203 207 7400
enquiries@kleinwortbenson.com

Jersey enquiries
+44 (0) 1534 613000
jersey@kleinwortbenson.com

Guernsey enquiries
+44 (0) 1481 727111
guernsey@kleinwortbenson.com
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This publication is a financial promotion. It has been approved and issued in the United Kingdom by Kleinwort Benson Bank Limited.

General risk information
The information in this publication is provided for information purposes only and does not take into account the investment objective, the financial situation or the individual 
needs of any particular person. It is not an offer to buy or sell any particular security or investment. This publication does not constitute advice. All potential investors should 
seek and obtain advice specific to their circumstances from a qualified financial adviser before making investment decisions. The value of investments, and the income 
from them, may fall as well as rise and the investor may not get back the amount initially invested. Past performance is not a reliable indicator of future results. Fluctuations 
in exchange rates may cause the value of investments denominated in currencies other than sterling to fall or rise. The effects of charges and an investor’s personal tax 
circumstances may reduce any returns. Tax treatment depends on an investor’s individual circumstances and may be subject to change. Kleinwort Benson does not provide 
tax advice. Investors should seek and obtain tax advice specific to their circumstances from a qualified tax professional. 

Regulatory information 
Kleinwort Benson and Kleinwort Hambros are the brand names of Kleinwort Benson Bank Limited, which is authorised by the Prudential Regulation Authority and regulated 
by the Financial Conduct Authority and the Prudential Regulation Authority. The firm reference number is 119269. The company is incorporated in England and Wales under 
number 2056420 and its registered address is 14 St. George Street, London W1S 1FE. 
Kleinwort Benson and Kleinwort Hambros are the brand names of Kleinwort Benson (Channel Islands) Investment Management Limited, which is regulated by the Guernsey 
Financial Services Commission (“GFSC”) for the conduct of investment business. The company is incorporated in Guernsey under number 59377 and its registered address 
is Dorey Court, Admiral Park, St Peter Port, Guernsey GY1 2HT.
Kleinwort Benson and Kleinwort Hambros are the brand names of Kleinwort Benson (Channel Islands) Limited, which is regulated by the Guernsey Financial Services 
Commission (“GFSC”) for banking and investment services. It is also authorised and regulated by the UK Financial Conduct Authority (“FCA”) in respect of UK regulated 
mortgage business and its firm reference number is 310344. The company is incorporated in Guernsey with company number 52103 and its registered address is Dorey 
Court, Admiral Park, St Peter Port, Guernsey GY1 2HT. This document has not been authorised or reviewed by the GFSC or FCA.

Compensation Information
Kleinwort Benson places all client deposits with a spread of approved counterparties including other parts of the Societe Generale Group (the “Group”). As such their financial 
standing is linked to that of the Group. Depositors should form their own view of the financial standing of the Group based upon publicly available information.
Kleinwort Benson Bank Limited is covered by the Financial Services Compensation Scheme (“FSCS”). You may be entitled to compensation from the FSCS if we cannot meet 
our obligations. This depends on the type of business and the circumstances of the claim. For banking business, eligible depositors are entitled to claim up to £85,000. 
For investment business, compensation may be available to eligible investors in respect of protected claims up to a maximum of £50,000 per claimant. For further information 
about the compensation provided by the FSCS (including the amounts covered and eligibility to claim) please ask your private banker or refer to the FSCS website www.fscs.org.uk 
or call the FSCS on 020 7741 4100 or 0800 678 1100. Please note only compensation related queries should be directed to the FSCS.
Kleinwort Benson (Channel Islands) Limited is a participant in the Guernsey Banking Deposit Compensation Scheme. The Scheme offers protection for “qualifying deposits” 
up to £50,000, subject to certain limitations. The maximum total amount of compensation is capped as £100,000,000 in any five year period. Full details are available on the 
Scheme’s website www.dcs.gg or on request. 
Please note Guernsey is not part of the UK and when you conduct business with Kleinwort Benson (Channel Islands) Limited you will not be eligible for: (a) the protections 
provided under the UK’s Financial Services and Markets Act 2000 other than protections relating specifically to UK regulated mortgage business; or (b) referring complaints 
to the UK’s Financial Ombudsman Service. However Kleinwort Benson (Channel Islands) Limited’s UK regulated mortgage business is covered under the UK’s Financial 
Services Compensation Scheme (“FSCS”). You may be entitled to compensation from the FSCS if Kleinwort Benson (Channel Islands) Limited cannot meet its obligations 
in relation to UK regulated mortgage business. This depends on the circumstances of the claim. For further information about the FSCS (including the amounts covered and 
eligibility to claim) please contact your Private Banker or refer to the FSCS website: www.fscs.org.uk.
Host Capital is Authorised Corporate Director to the fund, FCA reference number 429093. Host Capital is not part of the Kleinwort Benson Group. Telephone 0207 290 9490.


