
Market commentary

For the month of November, global equity market returns as a whole were broadly flat for sterling 
investors. US and Japanese equities ended the month in positive territory, whilst UK, European, and 
Emerging Markets were disappointing. Despite touching a new record high of 7,560 at the beginning 
of November, the FTSE 100 index ended the month down 2% at 7,327, under pressure from a 
stronger pound reducing the impact of foreign earnings and ongoing uncertainty around Brexit 
negotiations. As expected, the Bank of England raised interest rates by 25 basis points to 0.50%, 
and highlighted, in its economic outlook, that risks from Brexit will impact future growth. It adjusted 
the GDP forecast for 2018 and 2019 to 1.6% and 1.7% respectively and expects inflation to peak at 
3.2% and gradually move lower to 2.4% in 2018 and 2.2% in 2019.
Following from strong performance the month before, the Fund delivered a small negative return for 
November. This was largely driven by the fund’s exposure to UK equities, although it wasn’t all bad 
news as Royal Mail appreciated by 18% in the month after beating earnings estimates and posting 
a dividend increase. Our holdings in US and Japanese equities also helped offset some of the 
negative returns from the UK.
During November we increased our weight to US equities at the expense of UK equities by adding 
to the SPDR S&P US Dividend Aristocrats ETF. This decision was influenced by stronger than 
expected US corporate earnings, which have demonstrated a robustness across most sectors.  
More broadly, we continue to view equities favourably. Although equity market valuations remain 
elevated by historical norms, particularly in the US with the S&P 500 having reached all-time high 
of 2,648 on the 30th November, they are underpinned by robust macroeconomic activity and 
persistently benign inflation. 

Top ten holdings

% of fund

Ishares Msci Eur Ex-Ux 7.0%

Ishares Vii Plc S&P 500 6.8%

Blackrock Lux SA Eur Flex 6.6%

Vanguard S&P 500 UCITs ETF 5.4%

Ishares Physical Gold 5.0%

Pimco Global Inv Grade Cred 4.2%

Henderson Global Inv GIA 3.4%

Fil Inv Svcs Uk Instl Emg 3.4%

Tokio-Marine Jpn Eq 3.4%

SPDR US DIV Aristocrats 3.3%

Fund details

Benchmark 
Morningstar EAA Fund GBP 
Moderately Adventurous Allocation

Fund classes available 
A Class

Fund size as at 30 November 2017 
£82.3 million

Base currency 
Sterling

Price listing 
FT

Bloomberg ticker 
Income units – CFKBCAI LN 
Accumulation units – CFKBCAA LN

Domicile 
UK

Minimum initial investment – Class A 
£100,000

Minimum subsequent investment 
£500

Launch date 
27 July 1998

Pricing frequency 
Daily

Net yield (historic) 
1.2%

Structure 
FCA Authorised UCITs scheme. 
(Fund changed from a Unit Trust to 
an OEIC on 30 Nov 2009)

Dividend distribution dates 
30 June

Wrappers 
ISA, SIPP

Investment Manager 
SG Kleinwort Hambros Bank Limited

Authorised Corporate Director 
Host Capital Limited

Auditor 
Grant Thornton
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Source for all data: Kleinwort Benson (as at 30-Nov-17). Calculation basis: Sterling, bid to bid, total 
return. All returns in Sterling unless stated otherwise. Fund returns are actual returns after all fees 
and expenses are deducted.



Single year fund performance (5 years ending November)

Nov 12 – Nov 13 Nov 13 – Nov 14 Nov 14 – Nov 15 Nov 15 – Nov 16 Nov 16 – Nov 17

11.8% 1.5% 2.0% 10.4% 8.2%

Performance table %

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017*

HC Kleinwort Hambros Growth Fund 10.9 10.3 -29.6 26.3 13.0 -4.2 7.9 13.3 -0.6 2.3 13.3 5.6

Morningstar EAA Fund GBP 
Moderately Adventurous Allocation 8.8 3.3 -20.7 19.2 11.9 -5.8 10.5 14.8 5.2 2.3 13.4 8.6

*Figures are as at 31 December, except 2017 – Year to Date

Asset allocation

Equities 79%

Fixed interest 15%

Commodities 5%

Cash 1%

Fees and charges

Growth Fund

Initial charge* 5.00% Ongoing charges figure** 1.79%***

Performance fee 0.00% Exit Penalty 0.00%

*May be waived for clients of SG Kleinwort Hambros.
**  This includes fund administration charges. The ongoing charge is reduced to 1.59% for the institutional share class when assets of over 

GBP 5 million are in SG Kleinwort Hambros managed funds.
*** Calculated as at 30-Apr-2017. This amount may fluctuate according to fund size and underlying holdings.

Source for all data: Kleinwort Benson (as at 30-Nov-17). Calculation basis: Sterling, bid to bid, total return. All returns in Sterling unless stated 
otherwise. Fund returns are actual returns after all fees and expenses are deducted.



For details of our services and general information about SG Kleinwort Hambros please visit www.kleinworthambros.com. IH
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UK enquiries
+44 (0) 203 207 7400
enquiries@kleinwortbenson.com

Jersey enquiries
+44 (0) 1534 613000
jersey@kleinwortbenson.com

Guernsey enquiries
+44 (0) 1481 727111
guernsey@kleinwortbenson.com

General risk information
This document is a financial promotion. It has been approved and issued in the United Kingdom by SG Kleinwort Hambros Bank Limited.
This document is provided for information purposes only. It does not constitute and under no circumstances should it be considered in 
whole or in part as an offer, a solicitation, advice, a recommendation or a contract. It is intended to be used by the recipient only and may 
not be passed on or disclosed to any other persons and/or in any jurisdiction that would render the distribution illegal. It is the responsibility 
of any person in possession of this document to inform himself or herself of and to observe all applicable laws and regulations of the 
relevant jurisdictions. This document is in no way intended to be distributed in or into the United States of America nor directly or indirectly 
to any U.S. person. This document is intended to report solely on the services, products, investment strategies and opportunities 
provided by or identified by the Kleinwort Hambros group (“Kleinwort Hambros Group”). The services, products, investment strategies 
and opportunities described herein may not be suitable for all clients. Potential clients should consult their financial adviser to assess the 
suitability of any proposed transaction before taking any action. 

Advice
We offer restricted advice, which will be based on a limited analysis of different types of products which include (but are not limited to) 
financial instruments or products linked to entities in the Societe Generale Group.  We will advise and make a recommendation for you 
after we have assessed your needs. Please speak to your Private Banker for details of the range of products on which we provide advice.

Investment Performance
Past performance should not be seen as an indication of future performance.  Investments may be subject to market fluctuations and 
the price and value of investments and the income derived from them can go down as well as up.  Capital may be at risk and clients 
may not get back the amount invested. Changes in inflation, interest rates and the rate of exchange may have an adverse effect on the 
value, price and income of investments. The effects of charges and an investor’s personal tax circumstances may reduce any returns. 
Tax treatment depends on an investor’s individual circumstances and may be subject to change.

Limitation
Information herein is believed to be reliable but the Kleinwort Hambros Group does not warrant its completeness or accuracy and it should 
not be relied on or acted upon without further verification. The Kleinwort Hambros Group disclaims any responsibility to update or make 
any revisions to this document. Opinions, estimates and expressions of judgment are those of the writer and are subject to change without 
notice. As such, the Kleinwort Hambros Group, Societe Generale and its other subsidiaries shall not be held liable for any consequences, 
financial or otherwise, following any action taken or not taken in relation to this document and its contents.

Tax, Accounting and Legal
Any services and investments may have tax consequences and it is important to bear in mind that the Kleinwort Hambros Group does 
not provide tax advice. The level of taxation depends on individual circumstances and such levels and basis of taxation can change. 
Professional tax advice should be sought in order to understand any applicable tax consequences. In addition, the material is not 
intended to provide, and should not be relied on for, accounting or legal purposes and independent advice should be sought where 
appropriate. Some products and services are not available in all Kleinwort Hambros Group entities. Their availability depends on 
local laws and tax regulations. In addition, they have to comply with the Societe Generale Group Tax Code of Conduct. Furthermore, 
accessing some of these products, services and solutions might be subject to other conditions, amongst which is eligibility.

Regulatory information
This document is issued by the following companies in the Kleinwort Hambros Group under the brand name Kleinwort Hambros.
United Kingdom 
SG Kleinwort Hambros Bank Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation 
Authority. The firm reference number is 119250. The company is incorporated in England and Wales under number 964058 and its registered address is 5th Floor, 8 St 
James’s Square, London SW1Y 4JU.
Channel Islands
SG Kleinwort Hambros Bank (CI) Limited is regulated by the Jersey Financial Services Commission (“JFSC”) for banking, investment, money services and fund services 
business. The company is incorporated in Jersey under number 2693 and its registered address is PO Box 78, SG Hambros House, 18 Esplanade, St Helier, Jersey JE4 8PR. 
SG Kleinwort Hambros Bank (CI) Limited – Guernsey Branch is regulated by the Guernsey Financial Services Commission (“GFSC”) for banking, investment and money services 
business. Its address is PO Box 6, Hambro House, St Julian’s Avenue, St Peter Port, Guernsey, GY1 3AE. The company (including the branch) is also authorised and regulated 
by the UK Financial Conduct Authority (“FCA”) in respect of UK regulated mortgage business and its firm reference number is 310344. This document has not been authorised or 
reviewed by the JFSC, GFSC or FCA.
Gibraltar
SG Kleinwort Hambros Bank (Gibraltar) Limited is authorised and regulated by the Gibraltar Financial Services Commission for the conduct of banking, investment and 
insurance mediation business. The company is incorporated in Gibraltar under number 01294 and its registered address is 32 Line Wall Road, Gibraltar.


